PROPERTY TAX MATTER SETTLEMENT AGREEMENT

THIS PROPERTY TAX MATTER SETTLEMENT AGREEMENT (the “Agreement”) is
made and entered into as of this 3¢ day of November, 2015 by and between Arauco Panels USA
LLC (hereinafter “Company”) and Chatham County (hereinafter “County™).

WITNESSETH:

WHEREAS, the Company appealed (the “Appeals™) the County’s assessment for the tax
years 2012, 2013, and 2014 of its business personal property located at 985 Corinth Road,
Moncure, Chatham County, North Carolina and further identified as Account Number 1308090
(which business personal property shall hereinafter be referred to as “Subject Property”), which
Appeals were designated as 13 PTC 095, 13 PTC 375, and 13 PTC 876; and

WHEREAS, the Appeals arose because the Company and the County disagreed as to the
true value of the Subject Property as of January 1, 2012, January 1, 2013, and January 1, 2014;
and

WHEREAS, with respect to the tax year 2013, the Company was late in filing its business
personal property listing, giving rise to the assessment of a late listing penalty (the “Late Listing
Penalty”) which the Company has paid; and

WHEREAS, to settle the Appeals, the Company and the County have come to an
agreement as to the true value of the Subject Property as of January 1, 2012, January 1, 2013, and
January 1, 2014, a disposition of the Late Listing Penalty, and a general methodology for valuing
the Subject Property in tax years 2015 and all subsequent tax years, and wish to enter into this
Agreement to memorialize said agreement;

NOW, THEREFORE, in consideration of the premises set forth above and the covenants
sct forth below, the Company and the County hereby agree as follows:

TERMS:

1. The true value of the Subject Property on January 1, 2012, was Fifty Three Million Two
Hundred Ninety Seven Thousand One Hundred Thirty Two Dollars ($53,297,132)(the “2012
Value”), being Six Million Five Hundred Forty Seven Thousand One Hundred Thirty Two
Dollars ($6,547,132) allocable to that portion of the Subject Property classified as supplies,
including spare parts, plus Forty Six Million Seven Hundred Fifty Thousand Dollars
(846,750,000) allocable to all other categories of the Subject Property, said figure representing
the fully depreciated, residual value of said property (the “Residual Value™) as more specifically
allocated on the attached Exhibit A.

2. The true value of the Subject Property as of January 1, 2013, was Fifty Five Million

Three Hundred Thirty One Thousand Nine Hundred Eighty Five Dollars ($55,331,985) (the
“2013 Value™), being Eight Million Five Hundred Eighty One Thousand Nine Hundred Eighty
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Five Dollars (88,581,985) allocable to that portion of the Subject Property classified as supplies,
including spare parts, plus the Residual Value.

3. The true value of the Subject Property as of January 1, 2014, was Fifty Four Million Nine
Hundred Thirty Six Thousand Four Hundred Eleven Dollars ($54,936,411)(the “2014 Value”),
being Eight Million One Hundred Eighty Six Thousand Four Hundred Eleven Dollars
($8,186,411) aliocable to that portion of the Subject Property classified as supplies, including
spare parts, plus the Residnal Value,

4. For tax years subsequent to the tax year 2014, the County shall determine the taxable
value of the County’s business personal property located at 985 Corinth Road, Moncure,
Chatham County, North Carolina by beginning with the Residual Value, deducting that portion
of the Residual Value as shown on Exhibit A attributable to property decommissioned and taken
out of service after January 1, 2014 and as reported by the Company on its annual business
personal property listing form, adding the value of supplies and- spare parts listed by the
Company on its annual business personal property listing form, adding the cost of business
personal property acquired on or after January 1, 2014 as reported by the Company on its annual
business personal property listing forms and as depreciated by the NCDOR trending tables, and
adding the value of CIP. By way of example, for the tax year 2015, the taxable value of the
County’s business personal property shall be the Residual Value; plus the 2015 value of supplies
and spare parts [Nine Million Eleven Thousand Two Hundred Twenty Dollars ($9,011,220}];
plus the cost of business personal property at 985 Corinth Road, Moncure, Chatham County,
North Carolina acquired by the Company on or after January 1, 2014 [being machinery and
equipment having an original cost of Five Million Five Hundred Eighty Thousand Two Hundred
and Twelve Dollars ($5,580,212)] as depreciated by the NCDOR trending tables. The Company
represénts that, in all material respects, all the business personal property listed on Exhibit A was
operable and in service as of the date of this Agreement with the exception of those assets listed

on Exhibit A-1.

5. The County shall and hereby does waive and agreed to refund the Late Listing Penalty
with interest.

0. The Company shall and hereby does waive the right to receive any refund of taxes paid
and interest which may otherwise be owed for the tax year 2012 as a result of this Agreement.

7. The County shall issue to the Company a refund of overpaid taxes for the tax years 2013
and 2014 computed as a result of this Agreement, plus interest thereon pursuant to NCGS §105-

290(b)(4).

8. The County shall compute the total taxable value of the business personal property at 985
Corinth Road, Moncure, Chatham County, North Carolina for the tax year 2015 pursuant to
Paragraph 4 of this Agreement, and shall issue a revised bill which shall replace and render moot
that certain tax bill previously sent to Taxpayer for the tax year 2015 on or about August 17,
2015.
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9. This Agreement may be filed with the North Carolina Property Tax Commission so that it
may enter an order or orders consistent herewith.

[SIGNATURES ON FOLLOWING PAGE]
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IN WITNESS WHEREOF, the Company and the County each have caused this Agreement
to be executed as of the dates indicated above.
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ARAUCO PANELS USALLC

(tdhenn,

Name: QD@ H’t’:r; '&/“/
Title: Cf0 )

CHATHAM COUNTY

By: }J Ga/ﬂf

Name: &ME; é’ C@‘v‘ﬁﬁﬁ{)
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